
HIGHLIGHTED NEW ISSUE PURCHASES IN FEBRUARY (SPREADS QUOTED AS OF TRADE DATE TO AAA)

NATIONAL

o Texas Housing RV – 2.80% 2027 @ 2.80% AA1 (+57 to AAA)

o Illinois Finance Auth RV-Depaul Project – 2.85% 2030 @ 2.85% AA3 (+79 to AAA)

o Lee County FL Airport RV – 5.00% 2031 @ 3.03% A2 (+93 to AAA)

CA

o CA Housing RV – 2.50% 2029 @ 2.50 AA1 (+45 to AAA) 

o Central Valley CA Energy Auth RV - 5.00% 2032 @ 3.62% A2 (+132 to AAA)

o CA Clean Energy Project RV – 5.00% 2036 @ 4.01% Baa1 (+151 to AAA)

GENTER PORTFOLIO STATS AS OF 03/09/26*

o Municipal Quality Intermediate - California: Yield 2.83%, Duration 3.73

o Municipal Quality Intermediate - National Yield 3.04%, Duration 3.80

o Average credit quality in both strategies: AA-

March 2026 

MUNI MARKET HIGHLIGHTS 

o Tax-exempt yield curve bull steepener once again in February.

o Our yield advantage and front-end barbell weighting benefited us in the month.

o Elevated tax-exempt supply and geopolitical factors could weaken technicals.

AAA Curve 

1/30/2026

AAA Curve 

2/28/2026 

Change 

bps 
2026 (1yr) 2.25 2.04 (21)
2027 (2yr) 2.22 2.03 (19)
2028 (3yr) 2.19 2.02 (17)
2029 (4yr) 2.21 2.06 (15)
2030 (5yr) 2.24 2.09 (15)
2032 (7yr) 2.38 2.24 (14)
2035 (10yr) 2.62 2.49 (13)
2040 (15yr) 3.24 3.10 (14)
2045 (20yr) 3.96 3.83 (13)
2050 (25yr) 4.15 4.05 (10)
2055 (30yr) 4.21 4.10 (11)

This is not a recommendation to buy or sell any securities. Please refer to our complete composite disclosures for more information. Investing involves risk and may result in a loss of 

principal. *Source: Bloomberg. The securities identified and described do not represent all of the securities purchased, sold or recommended for client accounts. The reader should 

not assume that an investment in the securities identified was or will be profitable. Visit https://gentercapitalmanagement.com/ for more details.

Muni Market Update

AAA benchmark curve changes for the month of February.*

Tenor

MARKET OBSERVATIONS & STRATEGY
The tax-exempt market extended its great start for the year, with AAA benchmark yields falling once again in February. Unlike January, where 
longer yield drifted higher, this last month showed strength across the curve. 

Our modified barbell structure, with larger weightings to the short end, added performance for the month. The 10-15 maturity tenors of our 
intermediate portfolio structure also performed well for the period. We have tactically shifted more weight to that part of the curve on an 
opportunistic basis, and it has worked for our client portfolios to start the year.

The new issue market continues to provide attractive alpha opportunities for tax-exempt bonds. Through the first week of March, new supply is 
$88 billion, compared to $96 billion on a year-over-year basis. So far this year, investor demand/inflows have outpaced new tax-exempt supply, 
adding fuel to the rally in February. However, we may see the supply/demand dynamic change this month. 

Invoking the ‘Ides of March’ to the tax-exempt market is a stretch, but it is worth noting that March tends to be a month of elevated supply in the 
tax-exempt market; now that the New Year reinvestment demand has waned, the municipal market may face its own set of March challenges. The 
present geopolitical events should only weaken the demand side of the technical factors in our market. Given the headwinds in the near term, 
much of our focus will be on the front end of the curve, in both the primary and secondary markets.
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